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July 19, 2002

TFB Ranked as Thailand’s No. 1 for Corporate Governance

Thai Farmers Bank PCL. (TFB) was titled as Thailand’s number one for corporate
governance by Euromoney magazine.

Euromoney magazine, July 2002 edition, announced the results of a survey focusing on the
corporate governance practice of the biggest 650 corporations in the emerging markets. 183
companies were ranked according to their standards of corporate governance. Ranking
among other companies in the overall emerging markets, TFB was the eighth and the second
among financial institutions.

In terms of corporate governance ratings for each country, TFB was in the first rank of
Thailand with the highest score, followed by Electricity Generating PCL. (EGCO), Siam
Cement PCL. (SCC), Siam City Cement PCL. (SCCC), Bank of Asia (BOA), PTT
Exploration and Production PCL. (PTTEP) and Telecomasia Corporation PCL. (TA)
consecutively.

The survey was divided into five components: ownership transparency (15 percent), financial
transparency (25 percent), board structure and process (20 percent), shareholder relations (15
percent) and alignment of managerial and shareholder interests (25 percent).

* Please see attached file for more details.
(Source: Euromoney, July 2002)
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gpsurveyed companies contained in one or more of the

Ag categories as of 200z

IRRESTAs0 companies, as measured by market capitaliza-
dollars, in the MSCL Emerging Markets Endex;

lewing equity indices:Zagreb Stock Exchange, Quotation

| ;S;h‘iritﬁ Times Index (Singapore); Taiwan SE Weighted
(Thailand); RTS-1 Interfax Index (Russia); BSE 30 (Indiaj;
al-zo (Istanbul); IGBVL(Peru); TRC{Mexico); 1BB (Colom-
vl (Argentina); Bovespa (Brazil}; IPSA (Chile); Hang Seng
[ #ngl; Shanghal Composite; KISE-Composite (Kuala

mpur); Seoul Composited Korea); CMA (Egypth 15K (South Africa)
Yereceived replies from all the 214 companies listed-above: We
il like to thank all those companies who were willing to

it to ouF questions, Another reply arrived too ate to beincor-
in thetinal results. Mostanswers required only a vesino

pse, and we recelved a number of élabaralions relating 1o
answers where it was felt that a Yes/No response didn't give
. -p]é‘rure af the company in gaestion. We have endeavoured

ver possible to'take accountof Tocal laws and repulitions,
alscores were calcolated to three decimal places, In the table
‘these have been rounded up. Soinsome cases companies

o have the same score as those ranked above them.

& survey was divided into five components, questions and
asdetailed below:

ction 1 (15 percent): ownership transparency
s the majority shareholder group own fess than o5 of Yo
any? (Yes=2._5 points, Mi=o paints)

b vour top five shareholders own more than 509 of your

iy (Yes=o points, No=2.5 points)

syour company disciose benelicial ownership of 1o0o% of
mtstanding shares? (Yes=3.75 points, No=o points)

I in iHong Kong only ashareholder who holds in excessof tofsof a
e iy s 1ssued share capital 1$ required to disclose particulars of
cial ownership. In'South Africa requirement of beneficial
nership is ot binding on forelgn shareholders, Replies (rom
ppanies in these two countries were defaulited to Yed for this
£y, a5 were companies that stated that thevissued bearer

ol iivestors, iy ol wihich register thoaough fominees,
wers were defaulted to ves, One Hungarian company responded
it it click disclose beneficial ownership while another statéd that
"ungarian law does not recognize beneficial ownership.

wlsthe percentage of shareholders by number registered as nomi-
mezsshell comparies higher than 5% (Yes=o points, No=3.75

Eulnm

Section 2 (25 per cent): financial transparency

| tnnual consolidated repart published within four months of end
alfinancial vear? (Yes=2 points, No=o'points) Companies which
"I:eﬂ that they did not produce consolidated results but did report
h’ithin four months were scored “Yes' :
*Qua:terl!r reports published within six weeks of end of quane )
[Tes=4 points, Mo=0 points)

vire your consolldated aecounts drafted according to either TAS or

W ELrOmeneycim

Where companies stated that their largest shareholders were

U5 GAAP? [Yes=q4 points, No=o polnts)

Hong Kong 55AP scored as equivalent to LAS/US GAAP
» Poes vaur company have an audit committee? (Yes=4 points;
Mo=0-points)
+ I the last three vears have your consolidated financial accounts
been qualified by your auditor? (Yesso points; No=z points)
= Has management announced targers for ROA or ROE? (Yes=3
points; Mo=o poings)
= I the annual consolidated accounts, are there adequate break-
downs by hoth geogra pﬁy and business sector for turmover (Yes=1
points, No=o paints), operating profit (Yes=1 points, No=o points)
ornet income(Yes=1 polnts, Mo=o points)?

Section 3 (20 percent): board structure and
process

s Arefull hoard meetings held at least oncea quarter? (Yes=3 points,
Mo=0 points)

« Yo non-executivedirectors account for more than 50% of the
executive board? (Yes=4 points, MNo=o points)

« [pes yourcompainy-have a remuneration committee? (Yes=g4
points, Mo=a p;'l_lﬁts)

= Dhoes your company have a register of material interests of
managers anc directors? (Yes=4 poinis, No=o points)

= [3o shareholders and analysts have access to the minutes of your
last board meeting! (Yes=3 points, No=o points)

Section 4 (15 percent): shareholder relations

« Areshareholders Informed by régist red mail and media:
announcements 3o days prior toan AGMY (Yes=3 polnts, No=o
points), The local statutory requirements for this guestion varied
from country to'cotntry. In South Africa and Hong Kang ardays
notlce were stated 45 thelocal legal standard, In Thailand the SET
rédquires 14 days,

 Were audited financial statements available to shareholders seven
clays prior o your st AGMY (Yes=3 points, No=o poinls)

= Is:proxy votlng and voting by post permitted toall shareholders?
(Yes=3 points, No=o points)

» Candecisions to issue new shiares be decided'oniy by sharcholders
during an AGM? (Yes=t'paints, No=o points). Where sharehoiders
can aulharise directors toissue new shares at any tine, up loan
amount not exceeding & predetermined percentage ofthe issued
share capital of the company, and whete such authority expires at
the next AG M fl*ii':M.'unmpanius were scored as FYes”

Section 5 (25 percent): alignment of managerial
and shareholder interests '

» Has the company made an explicit commitment, by way of public
statement toshareholders, to geod corporate governance as a-guid-
ing managerial principle? (Yes=6 points, No=o points)

+ In your opinion, has senior management made reasonable
attemps overthe past three years Lo returnexcess'cash to'share
hiolders (Yes=3 points, No=o polnts)

« Asd percentage, how much of the CEO'Spost-tax earnings
consisted of share price related remuneration? (Greater than
Soth=1o points 6o-70. 0%=8points; 40-50.9%=4 points; 20-39.9
points=2 points; less'than 19.0%=0 points)

Please direct all comments and questions to Andrew Newby, Head'of

Research, ot anewby@eiromoneyple.com, Tel:N41 207 779 8694,
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Corporate governance

Euromoney ranks 183 of the biggest
corporations in the emerging markets according to
their standards of corporate governance. ... wos o
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