
 

                                                                                                          

   

 
 
 

 
 

 

         

 
KBank introduces world’s first blockchain-based LG service 

Targeting an increase in L/G issuance via electronic channel to 35 percent 
 

KASIKORNBANK (KBank) has developed its Letter of Guarantee service in the LG market worth 
THB 1.35 trillion with introduction of the world’s first blockchain-based Letters of Guarantee. Time- and 
cost-cutting features, plus ultimate security, of this new service will assist the business sector to advance 
more swiftly. Four state enterprises and private businesses have participated in the development of this 
innovation, which is aimed at an increase in L/G issuance via electronic channel to 35 percent at the end 
of next year.  

 
KBank President, Mr. Pipit Aneaknithi, said the blockchain technology is applied to create highly 

secure networks of document filing and retrieval of the 4.0 era. It has already induced a business 
turnaround in many industries, via enhancement of documentary efficiency. Taking LG service as an 
example – LGs in the Thai economy issued by banks are very large in number as state enterprises and 
large corporations require them to ensure the business reliability of their trade partners. LG service on a 
blockchain platform is therefore very helpful for those entities.  

 
With an aspiration to establish a new business standard, KBank has developed a new blockchain 

network designed to help simplify procedures for the Bank's Letter of Guarantee process, and also tested 
the service on the Bank of Thailand’s Regulatory Sandbox. In addition, business partners, including the 
Metropolitan Electricity Authority, Provincial Electricity Authority, PTT Global Chemical PCL. and PTT 
Polymer Marketing Co., Ltd., have participated in the development of “Enterprise Letter of Guarantee 
on Blockchain” to upgrade their LG management. For such state enterprises and large corporations that 
have many trade partners, all LGs deposited by their trade partners will be electronic documents and 
managed on a common standard through end-to-end paperless processes; they will be highly secure, 
easy to examine and difficult to forge. The LGs on blockchain can be conveniently examined anytime and 
anywhere, and each change will be automatically recorded.  With connectivity to other bank networks 
envisioned for the future, only a single access to the system will allow for investigating trade partners’ LGs 
issued by different banks. 

 
Enterprise Letter of Guarantee on Blockchain offers six benefits to the business:  1) Security - 

because the data storage in the blockchain system has the same standard and its status can be verified 
any time; 2) Speed - document processing can be shortened to just 30 minutes from 24 hours before: 3) 
Cost reduction - document management expenses can be cut by 50 percent; 4) Greater efficiency - the 
business sector can undertake document processing swiftly anywhere, anytime; 5) Centralized database 
platform; and 6) New business opportunities - because it helps businesses move quickly via a single 
standard data infrastructure.   

 
Mr. Pipit added that L/G issued via the commercial banking system in Thailand is expected to 

reach over 1.35 trillion Baht, increasing 8 percent, in 2017. Of that total, some 330 billion Baht will be 
issued by KBank, which would account for the largest share of the market at 25 percent. Of that, 80 
percent of L/G will be issued via KBank branches and 20 percent via our electronic channels. KBank is 
targeting an increase in L/G issuance via electronic channel to 35 percent by the 2018 yearend, 5 percent 
of which will be processed via blockchain. KBank is upbeat that our Enterprise Letter of Guarantee on 
Blockchain - the first of its kind in the world - will be upgraded into a new international standard, given that 
blockchain is useful for all parties in the connection system. Moreover, aside from helping reduce the use 
of paper, our service also aids in enhancing management efficiency of the business sector and 
competitiveness of the country toward Thailand 4.0.   
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For more information, please contact 
Investor Relations Unit 
Office of Corporate Secretary 
Corporate Secretariat Division 
KASIKORNBANK PCL 
Tel. 0-2470-6900 to 1, 0-2470-2659 to 62 
Fax 0-2470-2690 
Email: IR@kasikornbank.com 
 

 
DISCLAIMER: This document is intended to provide material information relating to investment or product in discussion and for reference during discussion, presentation or seminar only. It does not represent or constitute an 
advice, offer, contract, recommendation or solicitation and should not be relied on as such. In preparation of this document, KASIKORNBANK PUBLIC COMPANY LIMITED (“KBank”) has made several crucial assumptions 
and relied on the financial and other information made available from public sources, and thus KBank assumes no responsibility and makes no representations with respect to accuracy and/or completeness of the 
information described herein. Before making your own independent decision to invest or enter into transaction, the recipient of the information (“Recipient”) shall review information relating to service or products of KBank 
including economic and market situation and other factors pertaining to the transaction as posted in KBank’s website at URL www.kasikornbankgroup.com and in other websites including to review all other information, 
documents prepared by other institutions and consult financial, legal or tax advisors each time. The Recipient understands and acknowledges that the investment or execution of the transaction may be the transaction with 
low liquidity and that KBank shall assume no liability for any loss or damage incurred by the Recipient arising out of such investment or execution of the transaction.  
The Recipient also acknowledges and understands that the information so provided by KBank does not represent the expected yield or consideration to be received by the Recipient arising out of the execution of the 
transaction. Further the Recipient should be aware that the transaction can be highly risky as the markets are unpredictable and there may be inadequate regulations and safeguards available to the Recipient. 
KBank reserves the rights to amend either in whole or in part of information so provided herein at any time as it deems fit and the Recipient acknowledges and agrees with such amendment. Where there is any inquiry, the 
Recipient may seek further information from KBank or in case of making complaint, the Recipient can contact KBank at IR@kasikornbank.com or +(662) 470 6900 to 01, +(662) 470 2673 to 74     
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